Internal Sharia Supervision
Committee (ISSC)
CBD Al Islami

Late payment fee (undertake to donate)

Approval

The Internal Sharia  Supervision
Committee (ISSC) has reviewed the late
payment fee (undertake to donate)
mechanism in respect of all Islamic
products and issued the below guidance
which is included as part of Islamic
products terms and conditions, and
herby confirms that the bank processes
& documentations for the late payment
fee (undertake to donate) comply with
rules and principles of Sharia.

Late payment fee (undertake to donate):
Under the scenario where customer fails
to pay any amounts payable under the
facility documents, the customer
irrevocably undertakes to donate to
charity organizations designated by the
bank.

The donation amount is calculated at the
rate specified in the schedule/facility
offer letter on the past due amount and
routed by the bank to the designated
charity  organizations under the
supervision of the ISSC after deducting
the actual cost incurred for debt
collection. The commitment to donate is
subject to the bank requesting the
customer to settle the due payment.
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