Internal Sharia Supervision
Committee (ISSC)

CBD Al Islami
Letter of Guarantee (LG)

The bank is proposing to offer Shariah
compliant Guarantee services to its
customers based on Kafala (Guarantee)
where a fee will be charged for the
service both open-ended and close
ended guarantees will be used:

Tender Guarantee/ Bid Bond
Performance Guarantee

Advanced Payment Guarantee
Labour Guarantee

Retention Guarantee

Financial/ Payment Guarantee
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Approval

The Internal Sharia Supervision Committee
(ISSC) has reviewed the underlying product
structure, services, operational procedures
and documents in respect of Letter of
Guarantee (LG) based on Kafala
(Guarantee) structure as described below,
and herby confirms that the product comply
with rules and principles of Sharia.

Structure and Mechanism

1- The customer signs facility offer letter
with the bank.

The customer will out the
application to issue Letter of
Guarantee specifying the type and
sharia compliant purpose.

The bank will sign the Letter of
Guarantee, undertaking to pay the
beneficiary in case of non-
performance by the customer.

In case the guarantee is called, the
customer will have to settle the
amount outstanding to the bank from
his own source.

Upon request from customer, the
guarantee may be extended at the
discretion of the bank.
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requested guarantee amount and the
actual cost.
Documentation M
1- Facility Offer Letter Mgl oye Ollas -1

2- LG Application Form Olesa)l Ollas (b 8)latel -2
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