Internal Sharia Supervision
Committee (ISSC)
CBD Al Islami

Real Estate Finance (Under Construction

Property)

1. Forward ljarah is a financing structure
involves forward lease contract between
the Bank as lessor and customer as
lessee.

2. Under Forward ljarah the bank shall
acquire under construction asset from
the customer through purchase Istisna
agreement.

3. Thereafter, the bank will lease the asset
to the customer under forward ljarah
contract within specified period at a
certain rate of rental agreed.

4. Upon maturity of the Forward ljarah
contract, the bank will sell the property or
asset to the customer at nominal value.

Approval
The Internal Sharia Supervision Committee

(ISSC) has reviewed the underlying product
structure, services, operational procedures
and documents in respect of Real Estate
Finance Product based on Forward ljarah as
described below, and herby confirms that the
product comply with rules and principles of
Sharia.

Structure and Mechanism

1. The customer signs facility offer letter
with the bank.

2. The customer signs application form
(Retall).

3. The customer signs Promise to Lease.

4. The bank purchases the asset (under
construction) on Istisna basis by signing
Purchase Istisna Agreement / Tripartite
Assignment Agreement.

5. The Bank will enter into a forward lease
contract with the customer to lease the
asset to the customer in consideration for
an agreed rental for an agreed lease
term.

6. The customer signs Purchase
Undertaking.

7. The Bank signs Sale Undertaking.

8. The customer signs Service Agency

Agreement.
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10. The property will be registered in the 23 ol by Hlaa)l Jrmud oo -10

customer’s name, mortgaged in favour of (e Dty ($Hlaall yadl wias .cldl 7lal

the bank. The mortgage is considered as - o Lol ol .
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rental to the bank, as per the payment = . A .
schedule provided. JB et sl Sl dgady audl dgad) Ladg -12

12. Pursuant to the sale undertaking and the 4] Dl Buwe Ll 3 Juead! U] Hlasl ASUe

purchase undertaking, the ownership of . . at e fe s aE e
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customer at the end of the lease term or
(if earlier) on an early settlement date.

Documentation M
1- Facility Offer Letter (Commercial) (Lnsjl_,.g_'j) OMgud! (o6 Ollas- -1

2- Application Form (Retail) (_;bé‘y\) ol 8ylasiwl -2

3- Promise to Lease Ol de gl -3
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6- Purchase Undertaking o) 4l dgas -6

7- Sale Undertaking @m 5.7
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8- Service Agency Agreement
9- Title Agency Agreement
10- Terms and Conditions



